
1-iii. EMPLOYMENT

The historical examination of employment by sector from 1970 to 2001 (SIC code) and comparing 2001 to 2004 (NAICS) provides a basis of changes in the economy’s primary supports.  Part of the examination is comparing the concentration of different industries to the state and national concentrations to provide a view of the area’s clusters.


In 1970, SCKEDD’s manufacturing consisted of four primary sectors as defined by SIC codes:  20 Food & Kindred Products, 34 Fabricated Metals, 35 – 36 Non-Electrical Machinery, and 37 Transportation Equipment.  The manufacturing economy was concentrated in the aircraft industry both by the sheer numbers of employees it employed, and the high wages they paid.  Loss of jobs reverberated through all parts of the economy.  The consensus was that the District was over-dependent upon aircraft and needed to diversify.


The State of Kansas hired a consultant to do a study.  The study results determined six industrial classifications that were the best fit for Kansas:  agricultural value added, plastics, aviation and related projects, customer service call centers, distribution/transportation, and administrative centers.  The State concentrated its recruitment and industry development efforts into these six classifications.  Since the Kansas Economic Growth Act of 2004, biosciences have been added as a targeted industry.


SCKEDD’s area has expanded its manufacturing base since 1970.   Showing that base can be done through clusters. Clusters are areas of concentrations of firms and the number of employees above what the national average indicates.  The determination of the clusters was done through computing the location quotient. Any quotient higher than 1.0000 is considered a cluster.  In 2000, SCKEDD had a total of eleven clusters in its 14 county areas.  (See Figures 43 through 59):

	Summary of Manufacturing Clusters

	SIC Name
	Total

	
	Counties
	Firms
	Employees

	20 Food and Kindred Products
	2
	18
	1,313

	24 Lumber and Wood Products, Except Furniture
	2
	18
	993

	27 Printing, Publishing, and Allied Industries
	3
	28
	835

	30 Rubber and Miscellaneous Products
	3
	17
	2,471

	32 Stone, Clay, Glass, and Concrete Products
	2
	13
	665

	35 Industrial and Commercial Machinery and Computer Equipment
	6
	156
	8,512

	37 Transportation Equipment
	3
	132
	44,999

	42 Motor Freight Transportation and Warehousing
	7
	206
	947

	48 Communications
	1
	79
	3,689

	
	Total
	64,424

	
	% of SCKEDD
	

	
	Manufactured Employed
	74.6%

	
	Employed
	17.3%


The employment base has expanded from six manufacturing classifications in 1970 to nine in 2000.  The new classifications no longer include Fabricated Metals, but have added:  Lumber and Wood Products, except Furniture (24), Printing, Publishing, and Allied Industries (27), Rubber and Miscellaneous Plastics (30), Stone, Clay, Glass and Concrete Products (32), Motor Freight Transportation and Warehousing (42), and Communications (48).  None of these clusters either individually, or in total, matches the dominance of the aircraft industry.  They did, however, provide future potential for diversification and strengthening of the economic base of the area.  They also matched the State’s growth priority classifications.

During the next four years came the downturn of 911 and the returning growth of the economy.  The number of manufacturing clusters grew, but there were major losses of jobs in transportation equipment and machinery.   

	
	
	Manufacturing Clusters
	
	

	
	
	by 
	
	

	
	
	NAICS Codes 31-33
	
	

	
	
	
	2004
	
	
	

	 
	 
	 
	 
	 
	 
	 

	3-Digit 
	Industry
	Cluster Information
	 
	3-Digit Code

	Code
	 
	Counties
	Total 
	Total Cluster
	 
	Employment

	 
	 
	 
	Firms
	Employment
	 
	In 14 Counties

	311
	Food
	5
	29
	2,327
	 
	4,741

	314
	Textile Product
	1
	17
	502
	 
	502

	321
	Wood
	3
	24
	637
	 
	1,139

	323
	Printing
	2
	68
	1,573
	 
	1,690

	325
	Chemical
	1
	4
	229
	 
	1,676

	326
	Plastic/Rubber
	2
	12
	3,295
	 
	2,819

	327
	Nonmetallic
	2
	10
	232
	 
	955

	332
	Fabricated Metal
	6
	146
	4,158
	 
	4,540

	333
	Machinery
	8
	114
	6,533
	 
	6,562

	336
	Transportation Equip.
	5
	146
	34,466
	 
	34,610

	339
	Miscellaneous
	1
	50
	1,810
	 
	1,815

	
	Total Private Industries
	Total
	620
	55,762
	 
	61,049

	 
	
	
	
	
	
	 

	 
	Total Private Employees in SC Kansas
	 
	 
	 
	295,905


The loss of these jobs has a major impact upon the economy of the local area.  These are jobs that export goods and contribute to the real growth of the area.  The loss of 10,533 workers (#336 - Aircraft workers) has a huge negative rippling affect.  Each aircraft worker supports 2.5 persons in the economy.  The loss of 10,533 workers has negatively affects 26,332 employees in the service sectors of the economy.

Retail
In FY2000 Sedgwick County had the second largest retail sales in the State of Kansas.  Its sales totaled $6,214,576,163, generated $304,514,232 in sales tax revenue, had a service area that extends both east and west from its county borders and captured a trade area population of 548,762.  (See Figure 63).  Reno County was the only other SCKEDD County that has a strong enough retail pull to have a service area outside its borders.  All of the other counties had a negative balance of retail trade.  By 2004 the retail trade picture had generally remained the same.  The major change was a loss by Sedgwick County in its County Trade Capture Area of 14,531 people.

Service

Health Services is the largest group.  It contains 981 firms that employ 27,860 people.  There are eight counties that, using the location quotient, have clusters.  Since 2000, the total number of establishments has grown by 21 but the number of employees has shrunk by 2,226.  

People are air evacuated from Western Kansas into one of Wichita’s three major hospitals.  People travel long distances to seek health care in the well-known clinics in the SCKEDD area.  The major hospitals are very competitive in attracting patients.  

Summary:


By 2000 census data, SCKEDD’s area has continued to gain in population and reduce the number of its counties losing population.  The increase in population has come through migration.  The migration has mainly been in the 25 – 44 ages.  That group grew in numbers larger than all of the other age groups combined.  The 25 – 44 age group is the primary working group.  The in-migration is a direct result of increased good paying job opportunities.


Prosperity in the District has and still remains heavily dependent upon the aircraft industry.  The four year cycle of full employment (defined as a 4% or less unemployment rate), high unemployment, and a return to full employment has followed the aircraft industry’s cycle.  In general we have experienced increased the per capita personal income, and the median family income.  


The people of the area have continued to improve their human resource value by increasing education levels.  The percentage of persons graduating from high school has increased by at least 10% per decade in each county from 1970 through 1990, and continued the upward trend through 2000.


This 14-county area has maintained its strength of a well-trained and educated work force and a strong aircraft manufacturing sector.  It has expanded its potential growth industries (clusters), has a strong retail trade and a strong medical services core, and a growing population.  It is still overly dependent upon aircraft manufacturing and is susceptible to large fluctuations in employment in direct correlation to the aircraft industry. 
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