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Great News! Help for Small Businesses

The American Recovery and Reinvestment Act contains a package of loan fee reductions, higher guarantees,
new SBA programs, secondary market incentives, and enhancements to current SBA programs that will help
unlock credit markets and begin economic recovery for the nation’s small business sector.

The bill provides $730 million to SBA and makes changes to the agency’s lending and investment programs to
reach more small businesses that need help. The funding includes:

e  $375 million for temporary fee reductions or eliminations on SBA loans and increased SBA guaranteed shares,
up to 90 percent for certain loans

e  $255 million for a new loan program to help small businesses meet existing debt payments

e  $30 million for expanding SBA’s Microloan program, enough to finance up to $50 million in new lending and
$24 million in technical assistance grants to microlenders

¢  $20 million for technology systems to streamline SBA’s lending and oversight processes
¢  $15 million for expanding SBA’s Surety Bond Guarantee program

e  $25 million for staffing up to meet demands for new programs

¢  $10 million for the Office of Inspector General

90 Percent Guarantee

The bill allows SBA to raise its loan guarantee from the current levels to as much as 90 percent for some loans.
The 50 percent guarantee on SBA Express loans would remain unchanged.

Business Stabilization Loans

The bill creates a new SBA loan program to provide deferred-payment loans of up to $35,000 to viable small
businesses that need the money to make payments on an existing, qualifying loan for up to six months. These
loans will be 100 percent guaranteed by SBA.

Refinancing
The bill also gives SBA the power to use the 504 Certified Development Company program to refinance existing
loans for fixed assets, providing fresh support for small business expansion.
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Secondary Market Expansion

The bill authorizes SBA to establish a secondary market for pools of “first lien” loans under the 504 program. The
bill authorizes SBA to deploy federal guarantees for pools of these first lien loans, so that they can be sold to
investors in a secondary market.

Surety Bonds

The bill also raises the maximum contract amount that can be covered by an SBA guaranteed surety bond from $2
million to $5 million, and, under certain circumstances, for contracts amounting to $10 million, and provides
additional funds to cover the costs of expanding this program.

SBA has established teams to tackle the wide variety of policy decisions, regulatory changes, legal issues, and
new program requirements authorized in the stimulus bill. We will keep you informed as details are worked out
and released.

Source: SBA Lender News, Wichita District Office, Number 09-02, February 19, 2009

SBA Offers New Online Resources for Small Businesses

The SBA now offers a variety of online courses to assist small businesses in more effectively managing their
firms in the current economy. The new course topics, available directly at www.sba.gov/services/training/
onlinecourses, include revising business plans to reposition with current conditions, winning customers in a
slowing economy, restructuring existing debt, and diversifying your customer base with federal contracts.

SBA also offers a variety of resources and referrals to small businesses uncertain about what to do in the
current economy on its Web page on Economic Recovery at www.sba.gov/helpingmainstreet. On this page small
businesses can find local, participating SBA lenders; learn about SBA’s Loan Guaranty Program using an
electronic guide with audio and many targeted links; and train with expert counseling and mentoring services by
talking with an SBA representative or resource partner about management assistance.
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